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ABSTRACT 

 

This research was undertaken with the primary objectives of: (1) To describe 

the trends in FDI in Thanh Hoa Province in the period from 2001 to 2012. (2) To 

determine the factors affecting attraction of FDI in Thanh Hoa Province. (3) To 

analyze the effects of FDI in the economic growth of Thanh Hoa Province. (4)  To 

formulate policy implication to enhance economic growth of Thanh Hoa Province in 

Vietnam. To organize the research questionnaire, the conceptual framework was 

adopted from the Eclectic Paradigm or the “OLI” paradigm developed by Dunning 

1993 and  according to factors which are influencing to choice of a host market of 

Gilomre, O’s Donnel, Carson and Cummins (2003). The paper was studied six major 

factors such as Political / Government / Legal Factors, Social and Cultural Factors, 

Economic and Market Factors, Financial Factors, Availability of resources factors and 

Infrastructure Factors which are highly affecting for the inflow of FDI. The variables 

under each of the above factors have been included in the questionnaire. 

The research methodology of the study which explained conceptual 

frame work,  research  design,  population  and  sample  size,  questionnaire  design,  

data collection and data analysis methods. The research was conducted in two phases. 

The first phase involved secondary collection, desk tally by review,  literatures,  

research,  journals,  publications, books, official reports from government officials. 

The second phase was the primary date collection by doing survey using structured 

questionnaires (either through e-mailing, telephone and direct face to face interview). 

The population of this research was forty one (41) FDI entrepreneurs and 100 officers. 

To obtain the sample size it was used the Slovin formalation and the sample size was 

determined as 37 and 80 respondents respectively.  

Data processing methods, survey results are coded, data entry are described by 
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statistical tool. The combinations of descr iptive and as well as stat ist ica l 

tools have been used to analyze the findings of the study. The data were processed 

by using SPSS.  All primary data collected through the questionnaires were analyzed 

by frequency tables and correlation analysis. The techniques  like  simple  tabulations  

have  been  used  for  the  frequency  tables, determination of r a n k  s u m ,  mean, P 

Value, Adj. Variance and standard deviations. C orrelation analysis was used to 

study the linear correlation among the various factors affecting FDI and the level 

of significance. 

This study focuses on the four main issues: Firstly, about the trends in FDI in 

Thanh Hoa Province, FDI in Thanh Hoa increased rapidly in the period from 2001 – 

2012. Secondly, about the factors affect the attraction of foreign direct investment in 

Thanh Hoa Province. We found that there are two aspects of the Thanh Hoa economic 

environments in which international business partners are particularly interested: the 

economic and marketing and infrastructure factors. However, the social and cultural 

factor seemed not be a significant factor. Most investors put the social and cultural 

factor in the least important group. Thirdly, analyze the effects of FDI in the 

economic growth of Thanh Hoa Province. FDI has a positive impact on the 

industrialization and modernization in Thanh Hoa province in recent years. However, 

the current state of foreign direct investment in Thanh Hoa still exist some limited 

such as: Total investment project is small, they are not commensurate with the 

potential and strengths of provincial; Differences between the registered capital and 

performance capital is large, performance capital growth is not high etc. Finally, 

evaluate the favorable level of factors affecting the investment process of FDI 

enterprises in Thanh Hoa province. The result of the study shows that there are some 
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factors that have been evaluated as much more favorable, while other factors are 

considered more difficult.  

Based on the findings of this research, recommendations were made to  the 

relevant in Thanh Hoa government in particular and as well as to the in the center 

government for the formulation of appropriate investment incentive policies to attract 

more foreign direct investment opportunities into Thanh Hoa province in the  future 

in-line with the FDI entrepreneur’s perception. 
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