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Foreword

To i n c r e a s e  t h e  g r o w t h  a n d  e f f i c i e n c y  of the ag ricu ltu ra l an d  ru ra l 
sec to rs of the  developing countries is of p rim e concern to  the  in te rn a ­
tio n a l com m unity . M ore rap id  progress is c rucial no t only to  im prove the 
q u a lity  of life of the  60 percen t of the  w orld 's p opu lation  earn ing  its  living 
from  ru ra l labor, b u t also to ensure adequate  food supplies for a ll nations 
in  th e  face of ra p id  w orldw ide p opu lation  grow th an d  rising  incom es that 
lead  people to  w an t m ore and  be tte r-q u a lity  food. Unless dom estic  food 
p ro d u c tio n  in  developing countries stead ily  increases, these req u ire ­
m en ts  w ill p lace u n b earab le  s tra in s  on the  w o rld ’s food p roduction  and 
d is tr ib u tio n  system —th rea ten in g  w idespread  m a ln u tritio n  in the 
poorest co u n tries and  add ing  to in fla tionary  p ressures in the  industria l 
na tions.

In the  nex t few years, ag ricu ltu re  an d  ru ra l developm ent w ill be a 
p rio rity  in the  lend ing  p ro g ram s of The W orld B ank an d  In terna tiona l 
D evelopm ent A ssociation (id a ). The W orld B ank w ill m a in ta in  its su p ­
p o rt o f m em b er governm ents w ith  technica l expertise  an d  a continuing 
flow of resources. It w ill help  governm ents to  expand  irrig a tio n  system s 
p rov ide  m ore effective extension services, increase food storage capacity  
d issem in a te  agronom ic technology, an d  im prove the m arketing  and  dis 
t r ib u tio n  of a g ricu ltu ra l goods.

T his effort w ill req u ire  large  q u an titie s  of scarce resources—both  peo 
p ie  an d  m oney—from  o ur m em ber n a tio n s and  from  the B ank itself. Wt 
m ust use these resources efficiently.
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v i  FO REW O RD

Since its  founding  th e  B ank h as encouraged, indeed  in sisted  upon , th e  
responsib le  p re p ara tio n  of the  developm ent p ro jec ts for w h ich  it lends. 
This book is one m ore im p lem en t by w hich the  a g ric u ltu ra l w ork o f the  
B ank is c a rried  out.

The B ank shares its experience an d  skill w ith  m em b er governm ents 
an d  th e ir  techn ica l an d  ad m in istra tiv e  staffs so th a t  w ise a n d  carefu l 
in vestm en t decisions w ill y ield h igher n a tio n a l incom es a n d  a  b e tte r  
q u a lity  of life for the  people of the  developing w orld . In  no sec to r is th is 
sh a rin g  of in fo rm ation  m ore im p o rtan t th an  in a g ricu ltu re  a n d  ru ra l 
developm ent, w here  sound  investm ent has such effects on  th e  lives of 
m illions.

The E conom ic D evelopm ent In s titu te  (e d i)  has p layed  an  im p o rta n t 
ro le in d issem in a tin g  the  B ank 's experience. Since its  founding  in  1954, 
m ore  th an  10,000 sen ior officials from  m em b er governm en ts have 
a tten d ed  e d i  courses bo th  a t  h ead q u a rte rs  in W ash ing ton , D.C., an d  
overseas, e d i  has helped  dozens of in stitu tio n s th ro u g h o u t the  w o rld  to 
prov ide courses in econom ic m anagem en t and  p ro jec t analysis in th e ir  
ow n cu rricu la .

E conom ic Analysis o f  Agricultural Projects derives from  the  B ank 's 
concern  to  h a sten  a g ricu ltu ra l and  ru ra l developm ent a n d  from  the  
course activ ities of e d i .  The book p resen ts  a  sound, carefu l m ethodology  
for p ro jec t analysis based  on the  efforts of ag ricu ltu ra l sp ec ia lis ts  in the  
B ank and  th ro u g h o u t the  w orld . C are has been taken  to m ake th e  tech n i­
cal topics discussed  u n d e rs tan d ab le  to  those w ith o u t ad v an ced  tra in in g  
in  econom ics. The book w as w ritten  to be used  e ith e r in in d iv id u a l s tu d y  
o r in the  classroom .

We are  p leased  th a t  the first ed ition  has enjoyed such w ide accep tance . 
Since it w as pub lish ed  in 1972, it has becom e a s ta n d a rd  tex t for those 
p lan n in g  ag ricu ltu ra l p ro jec ts an d  teach ing  p ro jec t an alysis. In  offering 
th is  revised  ed ition , w ith  ex panded  coverage an d  the  ad d itio n  of m ore 
recen t experience, we hope to  m ake its c o n trib u tio n  even m ore effective.

A. W. C la u s e n
President
The W orld B ank

Washington, D C.
June 1982
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